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INDEPENDENT AUDITORS REPORT

Board of Directors
African Enterprise
Spokane, Washington

Report on the Financial Statements

We have audited the accompanying financial statements of African Enterprise which are comprised of the statement
of financial position as of September 30, 2020, and the related statements of activities, functional expenses, and cash
flow for the year then ended, and the related notes to the financia statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
U.S. generally accepted accounting principles; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors Responsibility

Our responsihility is to express an opinion on these financia statements based on our audit. We conducted our audit
in accordance with U.S. generally accepted auditing standards. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financia statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to African Enterprise's preparations and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of African Enterprise's interna control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evauating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

3775 Kimmel Rd. Horton, Michigan 49246 www.kdrakecpa.com 517-937-9333
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Opinion

In our opinion, the financial statements referred to above present fairly, in al material respects, the financial position
of African Enterprise as of September 30, 2020, and the results of its operations and its cash flow for the year then
ended in accordance with U.S. generally accepted accounting principles.

Zal Z .. L

Drake Certified Public Accountants, PC

October 20, 2020




AFRICAN ENTERPRISE

STATEMENT OF FINANCIAL POSITION

SEPTEMBER 30, 2020

ASSETS
CURRENT ASSETS

Cash
Investments
Prepaid Expenses

TOTAL CURRENT ASSETS
FIXED ASSETS

Furniture and Equipment
Less Accumulated Depreciation

TOTAL FIXED ASSETS
TOTAL ASSETS

LIABILITIESAND NET ASSETS
CURRENT LIABILITIES
Accounts Payable
TOTAL CURRENT LIABILITIES
NET ASSETS

Without Donor Restrictions
With Donor Restrictions

TOTAL NET ASSETS

TOTAL LIABILITIESAND NET ASSETS

23,011
636,154
750

659,915

6,731
(4,813)

1,918

661,833

2,146

2,146

659,687

659,687

661,833

See Accompanying Notesto Financial Statements
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STATEMENT OF ACTIVITIES

YEAR ENDED SEPTEMBER 30, 2020

SUPPORT AND REVENUE

Contributions

Investment and Interest Income
Other Income

Release from Restrictions

TOTAL SUPPORT AND REVENUE

EXPENSES
Program Services
Supporting Activities

Management and General
Fund Raising

Total Supporting Activities
TOTAL EXPENSES

INCREASE (DECREASE) IN NET ASSETS

NET ASSETS - BEGINNING OF YEAR

NET ASSETS- END OF YEAR

Without Donor With Donor
Restrictions Restrictions Total

$ 676,301 $ 59,880 $ 736,181
49,373 - 49,373
31,042 - 31,042
64,902 (64,902) -
821,618 (5,022 816,596
503,291 - 503,291
220,551 - 220,551
76,828 - 76,828
297,379 - 297,379
800,670 - 800,670
20,948 (5,022 15,926
638,739 5,022 643,761
$ 659,687 $ - $ 659,687

See Accompanying Notes to Financial Statements
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AFRICAN ENTERPRISE

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED SEPTEMBER 30, 2020

Supporting Activities

General and Fund Total
Program Administrative Raising Expenses
AEI/Team Support $ 237,000 $ - $ - $ 237,000
Remuneration 35,888 - - 35,888
Mission - Proclamation 96,911 - - 96,911
Mission - Foxfires 11,770 - - 11,770
Mission - Social Action 120,047 - - 120,047
Transformational Leadership 1,675 - - 1,675
Salaries and Wages - 129,032 - 129,032
Payroll Taxes - 8,262 - 8,262
Printing and Mailing - 26,594 8,479 35,073
Professional Services - 19,458 59,458 78,916
Postage and Freight - 2,853 1,438 4,291
Website Expenses - - 4,695 4,695
Travel Expenses - 4,467 2,758 7,225
Office Supplies - 4,042 - 4,042
Subscription and Dues - 3,247 - 3,247
Telephone Expense - 2,869 - 2,869
Office Rent - 9,576 - 9,576
Equipment Rental - 3,461 - 3,461
Insurance - 3,797 - 3,797
Bank Fees - 589 - 589
Miscellaneous Expenses - 1,490 - 1,490
Depreciation - 814 - 814
Total Expenses $ 503,291 $ 220,551 $ 76,828 $ 800,670

See Accompanying Notesto Financial Statements
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STATEMENT OF CASH FLOW

YEAR ENDED SEPTEMBER 30, 2020

CASH FLOW FROM OPERATING ACTIVITIES
Increase (Decrease) in Net Assets $ 15,926

Adjustments to Reconcile Change in Net Assets to Net Cash
Provided (Used) by Operating Activities:

Depreciation 814
Changes in Operating Assets and Liabilities:

Prepaid Expenses -
Accounts Payable (4,715)

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 12,025

CASH FLOW FROM INVESTING ACTIVITIES

Sale (Purchase) of Fixed Assets -
Sale (Purchase) of Investments (28,124)

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (28,124)

CASH FLOW FROM FINANCING ACTIVITIES

Increase in Notes Payable -
Payments on Notes Payable -

NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES -

NET INCREASE (DECREASE) IN CASH (16,099)

CASH - BEGINNING YEAR 39,110

CASH - END OF YEAR $ 23,011
Cash spent for:

Income Taxes $ -

Interest $ -

See Accompanying Notes to Financial Statements
-6-




AFRICAN ENTERPRISE

NOTESTO FINANCIAL STATEMENTS

1. NATURE OF ORGANIZATION

African Enterprise (the Organization) exists to see the continent of Africa saved by the love of Jesus, Africans
discipled by the church and transformed for good works. The vision of the Organization is to become the most
faithful and effective evangelistic catalyst for holistic evangelism in Africa. The mission of the Organization is
to evangelize the cities of Africathrough word and deed in partnership with the Church.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Organization maintains its accounts and prepares its financial statements on the accrual basis of accounting
in conformity with accounting principles generally accepted in the United States of America. The significant
accounting policies are described below to enhance the usefulness of the financial statements to the reader.

ESTIMATES

The preparation of financial statements on the accrual basis of accounting in conformity with accounting
principles generaly accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosures of any contingent assets and
liabilities at the date of the financial statements, and the reported revenue and expenses during the reporting
period. Actual results could differ from estimates.

INCOME TAXES

The Organization is exempt from Federal income taxes under Code Section 501(c)(3) of the Internal Revenue
Service Code. Contributions to the Organization qualify for the charitable contribution deduction under Code
Section 170(b)(1)(A). The Organization has been determined not to be a private foundation under Code Section
509.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include checking and savings accounts. These accounts, at times, may exceed
federally insured limits. The Organization has not experienced any losses on such accounts and believes it is
not exposed to any significant credit risk.

INVESTMENTS

Investments are carried at fair market value, with realized and unreaized gains and losses reported as
unrestricted revenue in the statement of activities. Donated investments are recorded at fair market value on the
date of donation and are thereafter carried in accordance with the above provisions.

FIXED ASSETS

Property and equipment are stated at cost, or if donated, at the estimated fair value at the date of donation.
Property donated with restrictions regarding its use and contributions of cash to acquire property are reported as
restricted support. Absent any donor stipulations, these restrictions expire when the asset is acquired or placed
in service, and a reclassification is made from temporarily restricted net assets to unrestricted net assets at that
time. Purchases on long-lived assets in excess of $500 with a useful life in excess of one year are capitalized.
Depreciation is recorded using the straight-line method.
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Notesto Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
CLASSES OF NET ASSETS
The net assets of the Organization have been reported in the following classes:

Net assets without donor restrictions consist of amounts currently available for use in the Organization’s
operations and those resources invested in property and equipment.

Net assets with donor restrictions consist of al funds that have donor-restrictions for various reasons.

SUPPORT AND REVENUE

Contributions are recorded when made, which may be when cash and other assets are received or
unconditionally promised. Gifts of cash and other assets are reported as restricted support if they are received
with donor stipulations that limit the use of the donated amount. When a donor restriction expires, that is, when
a dtipulated time restriction ends or a purpose restriction is satisfied, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released from
restrictions. All contributions are considered available for unrestricted use unless specifically restricted by the
donor.

Investment and other income is recorded when earned.

CONTRIBUTED SERVICES

During the year ended September 30, 2020, the value of contributed services meeting the requirements for
recognition in the financial statements was not material and has not been recorded.

ALLOCATION OF EXPENSES

The costs of providing various program services and supporting activities of the Organization have been
summarized on a functional basis in the statement of activities. Accordingly, certain costs have been alocated
among program services and supporting activities benefited.

FIXED ASSETS
Fixed assets as of September 30, 2020, consist of the following:

Furniture and Equipment $ 6,731
Less Accumulated Depreciation (4,813)
$ 1,918




AFRICAN ENTERPRISE

Notesto Financial Statements

4. INVESTMENTS
Investments at estimated fair value as of September 30, 2020, consist of:

Mutual Funds:

Equity Funds $ 339,868
Fixed Income Funds 296,286
$ 636,154

Investment income (loss) during the year ended September 30, 2020, consists of:

Interest and Dividends $ 20,366
Net Realized and Unrealized Gain (L0oss) 28,989
$ 49,355

5. FAIRVALUE MEASUREMENTS

The Organization uses appropriate valuation techniques to determine fair value based on inputs available.
When available, the Organization measures fair value using Level 1 inputs because they generaly provide the
most reliable evidence of fair value. Level 3 inputs are only used when Level 1 or Level 2 inputs were not
available.

Fair values of assets as of September 30, 2020, are:

Fair Value Measurements Using:

Quoted
Pricesin
Active Markets  Significant Other Significant
for Identical Observable Unobservable
Assets(Level 1) Inputs(Level 2)  Inputs (Level 3) Tota
Mutual Funds:
Equity Funds $ 339868 $ - % - % 339,868
Fixed Income Funds 296,286 - - 296,286
$ 636,154 $ - $ - % 636,154

Valuation techniques: Fair value for mutual funds are based on quoted pricesin active markets.

-O-
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Notesto Financial Statements

NET ASSETSWITH DONOR RESTRICTIONS
As of September 30, 2020, there were no net assets with donor restrictions.

COMMITMENTS

In April 2010, the Organization entered into an agreement with an independent contractor to perform donor
development services. The term of the agreement was five years and required monthly payments of $1,200.
This agreement expired during the year ended December 31, 2015. The agreement has been continued on a
month to month basis beginning January 1, 2016. Total expense during the year ended September 30, 2020, was
$14,400. There are no future minimum payments.

In August 2015, the Organization entered into an agreement to lease office space under an operating lease
agreement. The lease requires payments of $798 per month. The lease expired in September 2020 and has
continued on a month to month basis. Lease expense during the year ended September 30, 2020, was $9,576.
There are no future minimum payments.

LIQUIDITY AND AVAILABILITY OF RESOURCES

The Organization has $659,165 of financial assets available within one year of the statement of financia
position date to meet cash needs for general expenditures consisting of cash and investments. None of the
financial assets are subject to donor or other contractual restrictions that would make them unavailable for
general expenditures within one year of the statement of financial position.

SUBSEQUENT EVENTS

Subsequent to year end, the Covid-19 pandemic continued. As of October 20, 2020, the Organization had not
experienced any substantial financial impact as aresult of the pandemic.

Subsequent events have been evaluated through the report date. Subsequent events after that date have not been
evaluated.
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